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4™ December 2007
Atlas South Sea Pearl Limited Announces Rescisslon of Executive Share Plan

Atlas South Sea Pearl Limited (“Atlas”) wishes to announce that it is rescinding its Executive
Share Plan (“Plan’) after receiving advice that the Plan was in violation of the United States
Sarbanes Oxley Act of 2002, Although the Plan was fully approved by the directors and
shareholders of Atlas and is fully in compliance with Australian law, the company has been
advised that the Plan technically violates Sectlon 402 of Sarbanes Oxley because it involves
the extension of loans to directors and executive officers. American Depasitory Receipts,
each representing 20 Atlas ordinary shares, have been traded in the United States since
1996 and as a consequenca Atlas is one of the few companies in Australia registered under
the Securities Exchange Act of 1934 ("Exchange Act’) which requires among other things
ongeoing reporting with the United States Securities and Exchange Commission and
compliance with Sarbanes Oxlay.

Under the Pian, Atlas's executives were provided with loans to purchase an aggregate
3.9 mitlion ordinary shares at the market price prevailing at date of purchase. Such loans
were secured by the shares but were otherwise non-recourse to Atlas's executives,

The Plan requires exacutives to hold the shares issued under the Plan for a minimum of two
years before they can be sold. Mo shares issued under the Plan are yet eligible for re-sale.
As a result of the rescission, all ordinary shares and loans that had been issued under the
Plan will be cancelled and any unrealized benefit accruing to executives from the increased
market value of Atlas ordinary shares will be forfelted.

Simon Adams stated “This problem highlights one of the reasons Atlas is moving to
deregister its shares under the Exchange Act. Not only does registraticn invalve substantial
costs In connection with US reporting requirements, but it can alse make us subject to
provisions of US law that are inconsistent with Australian law and practice.”

There are less than 5% of the Company’s fotal shares outstanding that are held by US
holders, representing a market value of less than A$2 million. In July this year, the
Company delisted from NASDAQ in the first step towards de-registration.

Simon Adams P ROCESSED

General Manager (Corporate and Finance)

/
Aflas South Sea Pear Ltd ; DEC3 ¢ 207
Ph: +61 (0) 8 §380-9444
Fx: +61 (0) 8 9380-9970 THOMS(_;,»\, / 7
FINANC 7

CRP03 Recission of Exccutive Share Plan Dec0507.DOC

43 York Street, Subinco, WA 06008 Austrulin @ PO Box B015, Subisco East, WA 6008, Australia
TELEPHONE (61) (8) 9380 9444 & FACSIMILE (51) (B) 9340 9970 @ WEBSITE http:/fwww,niloasouthsaspanrd. camm, i
EMAIL atlss@atlassouthseapearl.com.au



